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l_ Under the U.8, definltlon, the acnulsltwn of
. 'most of tne Germen :mtereet must be rep‘arded as .o casé
of duress end 1ngd;-equ~z‘-.te compensation, mostly im 'the -
- process of Myanization. Hence no legitimat 1 -
interest exists with the excewtion of about 6% acquiréd

in the oren merket gr ih 2 way not known.

R, Mo different position is indicated.

,. ‘ : '.3. T‘ﬂe Jomets regard all écuulsltions as valld .
and hence regard Brucker ’/'uc‘«'er as a IOO‘V Germai- aéaet. :
1. -NATURE;.OF EMTIRPRESE, _
Y e ——, g . : . 5
The Brucker Zuckerfabrik, with its factory at

1/ In C‘hapt;er VI of the Report it is assumed th?t even..
7 these acauzs'ltlons weré_involuntery.
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Bruck a.d. Leitha (Lower'ﬁustria)~- now under UsIvA
adminlstrat10n~~1s the countrv*s mnost. 1mportant sunar

refinery, accountlnv for about one- flfth of Austrlanv

. product;on. Total ﬂrewar ass2ts ~mounted to ?bout (néw

S 812 m11’ion of-which about 3 13 m1llan renresented H

eculty

V‘The’pFObqrty has suffered considerable damege by-

militery uct1v1t1es, rcauisltlons and’ lootlnv Ba 31ce

.

howevé},
The fectory is 1n oner?tlon but. 11qu1d funds anpﬂrentl

are -short, Tven at the present'tlme the value of thg ,
nronerty iéAsubstantiél, probably well above 5 million
. pre=wer Schillings or sbout § 2 million.

y

ITT. CUNERSHIP BEFORE ANSOHLIISS -

Earlv in 1938 most of the 20 QOO outstendlnﬁ Shar

of the. cornor tlon wsre closelv held es- follows.<

1. 21 665 sh?res by TOZY #roﬁp-(ﬁustrl n; Jeflsh;
2. '16 ,L80 gheres by GRAFTZ ﬂroup (Austrlan' 
pert:Jewish;. held throuph‘a famlly foundstzanf;

. ;~-:vloc¢ted in 3w1tzerl and )

~2-‘
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k. 6,500 shercs by DAVIES-LIOYD group (British;
associated with PICK)
5. 12 850'shares by BLOCH-BAUER group (Czech

and Au%trlan' Jewish)

6.k, Mo shares by PATZE’\IhOF}“% aroup (Austrian;

v non~Jew1sh)

The_natlon%llty of most of the shrreholders; or -
N SR L .
helr heirs has chanzed since 1938. 1t the prewent
time nearly one-h;lf of the interést in Brucker

Auckerfabri® is cleimed bv U

"\ Graetz grouns) »nd an additionsl 25 nercent or more
. At ¥ : :

by’ British subjects {Davies,. Lloyd, ?ick and sotie

Bloch-~Bauer heirs), T ere also seen to ex1st sl

.

stantial SwiSs Czech, end Yugoslay inﬁere5ts in thgi‘}-

rest' of the equity.

The sheres were occaslonmllv traded on the Vlem}a
stock.exchange and before Anschluss were: cuoted at abw

s 300 to S. 35ﬂ or RM 200 to RM 230.  This would’

i
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3. 13,687 sheres by OTTO PICK (Czech; Jewish) |

Total 75, 630 shares, -or QL 5 percent . [

s

citizens (Loew and :

.
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indicate a value of the eouity of about $-26 mllllon

‘ B i

CRM 18 qil‘lion. '»wrell above ‘bel?r\c‘e sheet velue; However

dividend pa vments of S 15 to s 113.75 per share iveré

S not out of line writh the stoel exchense ocuotations:

Iv. "SI O'NRRSHTP 1938~l9h5

% .__A.....;_ﬂ._‘ -

Al Lryanization . .

Aryé,ni_za_tion of Oeqte-fi‘eichische Zucltetrji_rldustr_z‘.e )
in -éssence'-togki,the form of ('a)' tHe acquisition eﬁ_—a o
low price b_y_ mcan's_ of bank cf-édit of almbst all out-

standing shares by one CLETNS AUZR, a "henlsh

industrialist, (now re-orted underzarfest in Augtria);
.:. (b') the tren&si‘orma’cioh o‘fﬂ Ztﬁe corporation into = sole
r\ronrletorshz." ovned by .P_uer' cand ( c) the' rep?yment of'
‘

.the bank credlts out of the llC‘le funds of ‘Br‘ucker

Zucicerfaorlk. Thé resuls oi the nunerous end cqm-— -
' ‘ o pllc‘n,ed transactlf\ns :_nvolved was that tuer ﬂcoulred
AOesterrelch:Lsche Zuelerindustrie w:.t%out '\ny 1nvestnen. N
of hls own., .

R Auer, lw:.th the sctlve support of hlch T\TSDAP

umcta.om 1‘1€S "nd the con\sent of t’ne com'netent Germ:m
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authorltles (Vex‘moefrcnsvemvaltungsstelle) in 1038 ‘and
]9”9 acquired the following blocls of sheres, m,ostly

throug!y. the Lagnderbank:
1. » vldek ¢ of 33,695 sheres (15,480 from Graetz; -

i

’ . 10,000 7 from ick; 7,200 from Bldch—Bauer)jfor & con-

sideration of sbout i 2,507,000 in blocked merks

(Avera=e RIT 75-). Thet duress wrs involved is indicatei
by t he £ act that the éon—aqn'-law of Pick end- ncphew of
_t‘we commenvis Presi dent Ferdinend Bloca—B( uer one

Leo*aold Bloc‘x Bruer; hed ‘been rrrested 1mmed1=‘tel'v afﬁéi’

: ' the A.nschluss and was relessed "nd ziven en ox:Lt nermit
i R ;‘s

t‘n:‘ou’fh the 1nLervcntlon ‘of the Laenderben’- only :ftvcr
. ' he h~d undertrken to secure the sale of immortent '
i foreisgn-ovmed b-loc‘%s of sheres to Germsn interests. =

v

’2.' Plch's rendining 3, 6”7 sh'\res"’f“or RHM 276, 525 E s

(averaﬂe Ri-75-). ‘The purcmse price is- reperted to

heve been used to reduce a lo n of r~nother enterprlse :

. oL
’ of ? ck's (I«Takosplnnerel end 7mmere1 Pick & Co.,

Tiener Neustadt) at ‘thé Merkurbenk.

I

" 3. ILloyd and Davies! entire holdines of. 6;500

'

shares for RH 15.86,‘5'251'11 bloded account (averase RM 75-);
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usé_ of-iaroceeds' e_élunder 2. )
L, fnother 2,100 shares of the Bloch-Bauer block
from German } 1nlstrv of Finence, w‘uch hed conf:.sc%tedc .
the s‘n“res in pryment of "fl1 *ht taxit, "for RM- 193,2(‘.0
. ' (aversce R]C 92-). -

5. The Loew block: of 21 665 shrres and the re-

J

maining 3,350 sheres of the Bloch- B uer blocl were

confi_scatod by the fermon tex e utho:r'ltles in connect
with eriminel tex evasion nroceedinrss azai nst Lhe
owners and the corporation end were sold to fuer for ,:‘ g
T 2,246,850 (averaze ™M 90- )y » |

6. "‘he Retzenhofer block of L l.l;S sheres for
. RM 400, 320 (averene R 92-) In this trﬁnsactlon—-the

last large vaulsltlon by Auer made in fctober 1939—-

con51derab1e nressure was exercised on the seller.

. - 7. }1scellaneous smeller bloc‘:s agarog tlng 3 538

shares at- prices and from sources not known.
" .

Auer thus obtamed 7.8/ 968 shares {98.7% of the

Vtot<l) for RM 6, 5 mllllon or an avere~e of about RM 82.;.

fuer.also had to p:»v to the Government an "arlsleruncfs~ .
<6~

SECRET- E

!



: : Industry Rpt.No. 6 con't. - « . {

.

abgebe" of nearly RI’ 300 oro i‘or pGI’mlSS].OH to acqulre

the Jor 7igh mterest in the le. He raised the necessary

funds by borrow:.nfr RM 6,782, 265 from four b'm;s RL

. 3.

3,282, 265 from thc Te endorbank Vienna, snd RM 3 500, 000
' f{'om thrce banks in Cologne. ) ’

B. -Trarfsforri{a‘bion irit’o s0lc Proprictorshi
P T

.

g the end of 19 39 " ~fter the a.gquisit’ioﬁ oi‘: t}iéj”
hfedomln nt me jorlty of the\,s‘in.:-res b-y Auer, the
Qesterrcichische Zuckerindustrie A,G. wrs tréh_Sforméd ‘
from a céi‘vora—,ﬁiﬁn into * solc proprietorship;undor,thg~ S
new nrme of Rfﬁclccr Z\ic‘icrf;_‘:bri:k Clemens Auer. On this |
occamm the c""lt 1 of the cor‘nor:-‘t‘ion wes first re-

. stated a I_’H},hé& 583 (edeinst r wrevious hook walue ’

o RI« 6 566, 066 ~nd & purchase price by "uer of‘"bout ' :\ .
M 6.5 mill '1on} and then reﬂuced by = bout RI” 6, LSB 000 /A
to repay out 0| the flrm's liquid assets the outstandmp; .
bank debt 1ncurred by Auer in acquirinz the she rcs, to

the initial Tr"fbal of the. proprletorshln of RI" 6 9°l 700.

0n Merch 31, 19!,5._L: tne sole proprletorshlp was trang-.

formed, it is alleged -in order to camouflare Auerts
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interest, into & Iimited hﬂrtnership One KARL °IFAL

.

an Austrisn sucar fuctorv mensger, bee"me "ctlve na rtnbg
rith a contrlbutlon belnﬂ set at R A 610 ,000, the, re-
ductlon £ro- tho 1n1t131 c '«1 of 19AO be:mrr due to - »
accumul?ted net losses ﬁnd sheCiﬂl dcpreciftion éhrrﬁqsg

® ‘ during the years 191,0 to 19LL. ' .

V. O“INERSHIP AT TWD OF AR

In NarcH l9h5 huer still ovmed prcctlally 100d
of the eapital of Brucker Zucker.

~
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