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With particular reference to the exchange of

gy//telegrams noted above, I should like to bring you up to

date on the wretched way in which the related guestion

£ the Woodcot Estates Limited'd interest in the Bruck
Sugar factory has bgen handled .by the Austrian officials
eoncerned, ‘

2. I have been careful, in my discussions on this
subject, to confine myself to encuiries, in accordance,
with your letter No, B-318 of August 31, 1955, as to the
“irtentions of the Austrian Government to provide appro-
priate representation for former shareholders in the
interim administration of the Bruck Sugar factory. I
have, however, made it clear, in line with your telegram

On the other hand, I have
not received any further instyuctions concerning .this

or other Canadiasn claims, although your. letter No. 5-368
of Qctober 27 {para. 4) stated that such instructions
were being sent separately.

3. I have still received only oral replies to amy
written snquiry concerning the intentions of the Austrian
Government in this matter and, although we have been
assured, even by the Minister of Finance, that appropri-
ate arrangements would be made for representation of the
former shareholders in the interim administration,

nothing has been done. Moreover, it now appears unlikely
that anything will be done.. The last time I had an oppor-
tunity to discuss the matter with Finance Minister Kamitz,
hé explained that he was very sorry that he had been
unable to Keep his promise to Mr. Magann and me that the
former owners would be represented on the public adminis-
tration of the plant very soon., This was because of the
unexpected venacity of opposition to the appointment,
particularly on the part of the Socilalists, which was
really a reflection of the tension within the Coalition,
as neither party actually attributed as much importance

to their real interest in the administrabion of the
factory as it assumed in the political tuguof7war which

is now going on. {I am sure, also, that the impasss
which d@ygﬁqped in this particular instance also suited
the interddtd of important elements in the People's
Party as well.) ' &
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with immediately by the simple expedient of -ordering the Finanz-
prokdturatur to give the Government's assent to the court action.
Dr. Rinesch said that he could file.a new brief within a fort-
night and Dr, Kamitz told Dr. NeudB8rfer to see that proper arrange-
ments were made to proceed with the case as soon as possible. At
the game time the Finanzprokuratur would be authorized to proceed
with a few other cases so that undue attention would not be
attracted to the Bruck case. ‘

7. © Dr, Ramitz also went on to say that he would be prepared
to act on the first finding of the court that restitution to the
former owners was in order and undertock not to lsunch an appeal
if the former owners were successful in the first proceedings.

-He also undertook to restoreé effective control without awaiting the

formulation of a court order as to the details of a restitution
gsettlement, The Finance Minister expressed the vlew that this might
very well result in a restitution of the property within & couple
of months .and although the representatives of the former owners
considered that a little cptimistic, they think they might very
well be able to complete the necessary court procedure before the
end of the summer. Altogether, they are more than satisfied with
this turn of events and, provided the business proceeds as now
planied, it is obvious that the former owners will be in a better
position to re-eéstablish thelr position adequately and completely
much more quickly than they had expected. In spite of my admira-
tion and friendship with Dr. Kamitz, however, I must confess to
more skepticism myself in view of the lengthy and unsatisfactory
way in which this case had been dealt with until now and the many
whfulfilled assurances already received.

8. State Seeretary Bock also gave assurances that every-
thing possible would be done to keep the plant in good working
order and sald that there was no prospect of any extensive invesbt-
ment being made, which might not meet the wishes of the eventual

owhers, as no funds could possibly be made available in present

circumstances.

9. There is obviously a continuihg struggle for the ceontrol

_of ‘this property mainly between the Sociazlist Consumer Cooperative

Organization on the one hand, and the Sugar Beet Growers Associa-
tion, a People's Party organization, on the other. These entities
are both very powerful within their respective party organizations
and; if one were bo accept their short-sighted objectives as
representing an imporbant element of power in the Austrian Govern-
ment - decidedly not an untenable position -~ one could easily
accept the strong opinions expressed in paragraph 15 of the memor-
andum from the Woodcot Estates Ltd., enclosed 1n your letter No.
E-318 of August 31, 1955. The author of that memorandum, Mr,

J.J. Prentice, the President of Woodcot Estates Limited, has,
howéver, expressed his satisfaction with the present developments
in the case (of which he was informed by cable) and I think that
we wmight now be content to wait a few weaks to see how expeditiously.
the restitution procedure is handled.

10. Meanwhile, in so far as the possibility of accession by
Canada to the Austrian State Treaty is affected by the considera=
tion of the manner in which this and other Canadian interests

involved in restitution sre handled, there is nothiag, it seems to
me, that would encourage us to agree UO accession in the irmediate
future, The struggle for ecenomic and commercial power Dy Phe

fustrian political pdrties in the Goalition has brought action on
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3. I let Dr, Xamitg ﬁand indeed all others with whom I
have discussed the watter) know that I was disappointed in the
slbuation and said that I expected he would do what he could to
find a sclution which was not only in the interest of the former
owners but algso in the long-term interest of Austria. I also asked
him if he would have a meeting with Dr. Rinesch and Mr. Bentley,
representing the interests of the former owners, and State Secré4
tary Bock to see 1f they could work out some sort of plan to meet
the wishes of dll concerned. Dr. Kamitz readily agreed to do this
and a meeting was held on Thursday, Pebruary 2. I considered it
would not be desirable for me to attend such & meeting as I would
not want to become involved in any specific arrangements and
explained that my interest was in knowing how the Austrien Govern-
ment intended to deal with the matter. I had Dr..femitz and
others to dinner after the meeting, however, and I am now glad to
report that he made certain proposals which may result ih a very
good settlement for the Canadian interests concerned. ‘Mr. Bentley
and Dr. Rinesch also agree that present plans, if carried to a
successful conclusion, will meet their best needs.

L. As you know, the Bruck Sugar factory was seized by the
Soviet osccupation element as a German asset because it had been
acquired by & German citlzen named Clemens Auer, and others, after’
Austria was incorporated in the CGerman Reich in 1938, The Soviet
element prevented restituticn of the plant prior to its being
transferred to the Austrian Government, in accordance with the
State Treaty, on Ahugust 1i, 1955. (Restitution proceedings had
been initiated in 1949 by Dr. Rinesch.) As title to all assets so
transferred under the State Treaty are now legally vested in the
sustrian State, restitution procesdings have to be re-initiated
but, in respect of these properties, the Austrian Restitution
Court. has not been able to proceed with the consent of the appro-
priate office of the Austrian Goveroment in such cases. This
office is known as the Finanzprokuratur, and is responsible to

the Minister of Finance.

5. The Restitution Court has been informed thst the
Finanzprcokuratur would not assent <o proceeding with cases involving
oroperty formerly held as Cerman and transferred to Austria under
the State Treaty pending the enactment of legislation to implement
the provisions of the State Tréaty relevant %o restitutiocn. It

was expected that this legislation would have been agreed upon
within the Coalition Government and enacted early in January this
yvear. This has not been the case, however, and, &s indicated in
paragraph 2 of my telegram under reference, there is no prospect of
.agreement on the legislation in the near future.

4. At the meeting on February 2, Dr, Kamitz also had
Dr. NeudBrfer, a senior officer of the Finznzprokuratur, in
attendance. Dr. Kamitz, after explaining the situation fully and
again expressing his regrets a2bout the present impéasse, said that
he would like to suzgest & new course of action, First, he pro-
posed that the spplication of the former owners for represenbation
in the public administration of the plant should be allowed to
stand and that State Secretary Botk would continue to seek the
cooperation of the Parliamentary Committee set up to advise on
pubiic sdministration of these assets in having Mr. Bentley, or
“someone in his stead, appointed as an administrator. As the
Minister did not expect any very favourable result of this in the
near future, on the other hand, he proposed that at the same tinme
an effert would be made to have the restitution case proceeded
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‘many planes of government almost to a standstill and, in this
regard, it would be well to retain whatever instruments of per-
suasion we may have to bring about a recognition of Austrian
obligations.

11, I should appreciate having any indication of your inten-
tions with respect to instructions regarding representations
concerning this and any other claims suggested by paragraph 4 of
your letter No, 5-368 of October 27, 1955,

W -~
Chargé ¢'Affaires, a.i.
.



